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MMS manages Federal mineral and energy 
resources on the Outer Continental Shelf and 

Federal and Indian mineral revenues

•• Core balancing objectives:Core balancing objectives:

–– Safe Offshore OperationsSafe Offshore Operations
Promote incidentPromote incident--free operations during exploration, free operations during exploration, 
development, and production in Federal offshore waters.development, and production in Federal offshore waters.

–– Environmental ProtectionEnvironmental Protection
Ensure that all Federal offshore activities are conductedEnsure that all Federal offshore activities are conducted with with 
appropriate environmental safeguards.appropriate environmental safeguards.

–– Fair Market ValueFair Market Value
Assure receipt of fair market value to the public.Assure receipt of fair market value to the public.
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MMS OverviewMMS Overview
• Created in 1982

• Responsible for 1.7 billion OCS acres
– Lease issuance to decommission

• Day-to-Day
– ~8,000 leases

– ~43 million acres leased

– ~27% of oil;~15% natural gas

– ~4,000 production platforms

– ~33,000 miles of pipeline

– ~42,000 OCS personnel

– ~125 operating companies

• ~$26 billion revenue for fiscal year 2008. (About $13 billion annual revenue 
based on 5-year average.)
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From From Outer Continental Shelf Outer Continental Shelf 
Lands Act, Lands Act, as Amendedas Amended

•• "It is hereby declared to be the policy of the United "It is hereby declared to be the policy of the United 
States that . . . States that . . . the Outer Continental Shelf is a vital the Outer Continental Shelf is a vital 
national resourcenational resource held by the Federal Government for held by the Federal Government for 
the public, which should be made the public, which should be made available for available for 
expeditious and orderly development, subject to expeditious and orderly development, subject to 
environmental safeguardsenvironmental safeguards, in a manner which is , in a manner which is 
consistent with consistent with the maintenance of competitionthe maintenance of competition
and other national needs . . . . "and other national needs . . . . "
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77222222Central GOMCentral GOM

221221Chukchi SeaChukchi Sea20122012

220220MidMid--AtlanticAtlantic

219219Cook InletCook Inlet

218218Western GOMWestern GOM

214214North Aleutian BasinNorth Aleutian Basin

217217Beaufort SeaBeaufort Sea

216216Central GOMCentral GOM20112011

215215Western GOMWestern GOM

213213Central GOMCentral GOM

212212Chukchi Sea  Chukchi Sea  20102010

211211Cook Inlet***Cook Inlet***

210210Western GOMWestern GOM

209209Beaufort Sea**Beaufort Sea**

208208Central GOM Central GOM 20092009

207207Western GOMWestern GOM

224224Eastern  GOM*Eastern  GOM*

206206Central GOMCentral GOM

193193Chukchi SeaChukchi Sea20082008

205205Central GOMCentral GOM

Sale No.Sale No.
204204

Sale AreaSale Area
Western GOMWestern GOM

YearYear
20072007

*Mandated by Gulf of Mexico Energy *Mandated by Gulf of Mexico Energy 
Security Act.  Not subject to OCSLA Security Act.  Not subject to OCSLA 
section 18.section 18.
**Delayed to 2010**Delayed to 2010
***Special Interest Sale cancelled for ***Special Interest Sale cancelled for 
lack of interest at this timelack of interest at this time

Sale Schedule Sale Schedule 
For 2007For 2007--2012 2012 

ProgramProgram
----Sales heldSales held
----Sales remaining for Sales remaining for 
considerationconsideration
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What Steps have Occurred with 
New 5- Year Program (2010-2015)

 Request for Comments/Intent to Prepare an EIS published on 
August 1, 2008, with 45-day comment period

 Draft Proposed Program (DPP) announced on January 15, 2009 by 
former Secretary and published on January 21, 2009, with 60-day 
comment period

 On February 10, 2009, Secretary Salazar announced 4-step strategy 
for OCS energy:
 extended comment period by 180 days to September 21, 2009; 
 directed preparation of a report on conventional and renewable 

resources and potential impacts (“45-day report”); 
 held 4 regional meetings in April; and 
 issued final renewable energy rules.

 DPP Comment Period Closed – September 21, 2009
 Over 500,000 comments received
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55--Year Leasing Program ProcessYear Leasing Program Process
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-Additional 180 days added to DPP for this new program.

-Multiple opportunities for comment.
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Continental US DPP Areas
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Alaska DPP Areas
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Resource Estimates in DPP Areas
(at $60 bbl & $6.41 mcf)

Planning Area Oil Gas BBOE
• Central Gulf of Mexico 14.37    59.52     24.96
• Western Gulf of Mexico    5.74    33.78     11.78
• Southern California          4.15 7.08       5.41
• Eastern Gulf of Mexico 3.03 10.97       4.98
• North Atlantic 1.33 7.32       2.64
• Northern California 1.63 2.30       2.04
• Mid-Atlantic 0.94 5.54       1.93
• Beaufort Sea 1.36 1.58       1.64
• Cook Inlet 0.73 0.70       0.85
• South Atlantic 0.31 1.69       0.61
• North Aleutian 0.43 0.79       0.57
• Chukchi Sea 0.11 0.16       0.13
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What Steps are Next for
New 5-Year Program

• Schedule Scoping meetings on draft EIS;

• Publication of Proposed Program and DEIS with minimum 90-day 
comment period;

• Publication of Proposed Final Program and Final DEIS and 
submission to President and Congress with minimum 60-day waiting 
period;

• Secretary approves new program;

•• Sale steps for early sales on the schedule may begin before Sale steps for early sales on the schedule may begin before 
finalization of new program.finalization of new program.
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Lease Sale Process 
•• Call for Information and Nominations/ Notice of Call for Information and Nominations/ Notice of 

Intent to Prepare EIS (45 day comment period)Intent to Prepare EIS (45 day comment period)
•• Area IdentificationArea Identification
•• Hold Public HearingHold Public Hearing
•• Conduct Environmental Analyses/EISConduct Environmental Analyses/EIS
•• Solicit GovernorSolicit Governor’’s Commentss Comments
•• Publish Proposed Notice of Sale/ (90Publish Proposed Notice of Sale/ (90--day public day public 

Comment Period) Comment Period) 
•• Publish Final Notice of SalePublish Final Notice of Sale
•• Hold Lease SaleHold Lease Sale
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History of the Atlantic OCS

•• 10 oil and gas lease sales were held between 1976 and 10 oil and gas lease sales were held between 1976 and 
1983.1983.

•• 32 exploratory wells were drilled in the mid32 exploratory wells were drilled in the mid--Atlantic.Atlantic.

•• Manteo Exploration UnitManteo Exploration Unit
–– Offshore North Carolina Offshore North Carolina 
–– 21 leases included in the Manteo Exploration Unit; approved 21 leases included in the Manteo Exploration Unit; approved 

1990.1990.
–– State of NC denied Consistency and leases relinquished.State of NC denied Consistency and leases relinquished.
–– No active leases exist off the Atlantic seaboard. No active leases exist off the Atlantic seaboard. 
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Multiple Agencies InvolvedMultiple Agencies Involved
•• U.S. Coast Guard U.S. Coast Guard 

–– OilOil--spill response, port and vessel security and inspections (MOU)spill response, port and vessel security and inspections (MOU)

•• Environmental Protection AgencyEnvironmental Protection Agency

–– Air and water quality (MOU)Air and water quality (MOU)

•• National Oceanic and Atmospheric AdministrationNational Oceanic and Atmospheric Administration

–– Coastal programsCoastal programs

–– Marine mammals/endangered speciesMarine mammals/endangered species

•• Fish and Wildlife ServiceFish and Wildlife Service

–– Marine mammals/endangered speciesMarine mammals/endangered species
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State and Local InvolvementState and Local Involvement
•• Coastal CommissionsCoastal Commissions

•• Departments of Fish & WildlifeDepartments of Fish & Wildlife

•• Air Resource BoardsAir Resource Boards

•• Departments of Water ResourcesDepartments of Water Resources

•• Departments of Conservation & Natural Departments of Conservation & Natural 

ResourcesResources

•• Departments of Environmental RegulationsDepartments of Environmental Regulations

•• Departments of Culture, Recreation, & TourismDepartments of Culture, Recreation, & Tourism
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Regulates air emissions from industrial 
activities

National Environmental Policy Act

Federal Water Pollution Control 
Act (Clean Water Act)

Clean Air Act

Coastal Zone Management Act

Endangered Species Act

Marine Mammal Protection Act

Fishery Conservation & 
Management Act

National Historic Preservation Act

Includes environmental analysis & 
protection in project planning

Regulates discharges from oil & gas 
activities into marine waters

Assures compliance with State coastal 
area protection plans

Protects threatened & endangered 
species

Protects marine mammals

Protects essential fish habitat

Protects archaeological resources 
including those on the ocean floor

Environmental Laws Affect Program

Oil Pollution Act Oil Spill Financial Responsibility
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Environmental StipulationsEnvironmental Stipulations

•• Lease may contain detailed requirements Lease may contain detailed requirements 
designed to eliminate, alleviate, or mitigate designed to eliminate, alleviate, or mitigate 
adverse environmental or other effects.adverse environmental or other effects.

•• Lease stipulation are announced at time of Lease stipulation are announced at time of 
Proposed Notice of Sale and become part of the Proposed Notice of Sale and become part of the 
lease contract.lease contract.



2121

Protected Species Protected Species 
StipulationStipulation

•• Designed to minimize/avoid potential adverse Designed to minimize/avoid potential adverse 
impacts to federally protected species. impacts to federally protected species. 
–– Protection through:  notification on vessels and platforms Protection through:  notification on vessels and platforms 

not to release waste debris; onboard marine mammal not to release waste debris; onboard marine mammal 
observers; vessel speed reduction in presence of observers; vessel speed reduction in presence of 
cetaceans; ramp up procedures, etc.cetaceans; ramp up procedures, etc.

•• Developed in consultation with the National Marine Developed in consultation with the National Marine 
Fisheries Service and U.S. Fish and Wildlife Service Fisheries Service and U.S. Fish and Wildlife Service 
in accordance with Section 7 of the Endangered in accordance with Section 7 of the Endangered 
Species Act of 1973.Species Act of 1973.
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Regional Stipulations

AK AK -- Measure to Minimize Effects to Spectacled and Measure to Minimize Effects to Spectacled and StellerSteller’’ss
Eiders During Exploration Activities Stipulation Eiders During Exploration Activities Stipulation ––

•• This stipulation will minimize the likelihood that spectacled aThis stipulation will minimize the likelihood that spectacled and nd 
StellerSteller’’ss eiders will strike drilling structures or vessels.eiders will strike drilling structures or vessels.

GOM GOM -- Blocks South of Baldwin County, Alabama, Visual Impacts Blocks South of Baldwin County, Alabama, Visual Impacts 
Stipulation Stipulation --

•• Specifies requirements for consultation that lessees must followSpecifies requirements for consultation that lessees must follow when when 
developing plans for fixed structures.  developing plans for fixed structures.  

•• Alleviates concerns about visual impacts from the coastline by uAlleviates concerns about visual impacts from the coastline by use of se of 
subsub--sea technology instead of new surface infrastructure.sea technology instead of new surface infrastructure.
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Military StipulationsMilitary Stipulations
•• Military Areas Stipulation Military Areas Stipulation 

–– applied to all blocks leased in military areas since 1977 applied to all blocks leased in military areas since 1977 
–– Sections: 1) Hold and Save Harmless, 2) Electromagnetic Sections: 1) Hold and Save Harmless, 2) Electromagnetic 

Emissions, and 3) General operational coordinationEmissions, and 3) General operational coordination
•• Evacuation StipulationEvacuation Stipulation

–– provides for evacuation of personnel and shutprovides for evacuation of personnel and shut--in of in of 
operations during any events conducted by the military operations during any events conducted by the military 
that could pose a danger to ongoing oil and gas that could pose a danger to ongoing oil and gas 
operations.operations.

•• Coordination StipulationCoordination Stipulation
–– provides for review of pending oil and gas operations by provides for review of pending oil and gas operations by 

military authorities.military authorities.
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Environmental Reviews (CZMA, Environmental Reviews (CZMA, 
EIS, EA) for Post EIS, EA) for Post -- Lease ActivitiesLease Activities

•• Exploration PlansExploration Plans
•• Applications to Drill (Applications to Drill (APDsAPDs) Permits) Permits
•• Development and Production PlansDevelopment and Production Plans
•• Decommissioning Decommissioning 
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MarineMarine Spatial Planning (MSP)Spatial Planning (MSP)

•• MMS part of PresidentMMS part of President’’s Interagency Ocean Policy s Interagency Ocean Policy 
Task Force for MSP frameworkTask Force for MSP framework

•• MMS has Multipurpose Marine Cadastre Map MMS has Multipurpose Marine Cadastre Map 
ViewerViewer
–– online interactive map viewer has integrated submerged online interactive map viewer has integrated submerged 

lands information consisting of legal, property ownership lands information consisting of legal, property ownership 
(cadastre), physical, biological, and cultural information (cadastre), physical, biological, and cultural information 
from multiple agencies in a common reference from multiple agencies in a common reference 
framework. framework. 

–– http://http://www.mms.gov/offshore/mapping/Viewer.htmwww.mms.gov/offshore/mapping/Viewer.htm
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ProductionProduction FacilitiesFacilities of the GOMof the GOM
Fixed Platforms CT TLP Spar FPS SS Tiebacks
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Offshore SafetyOffshore Safety
•• RegulationsRegulations

–– DesignDesign
–– OperationsOperations
–– MaintenanceMaintenance

•• Technology Assessment & Technology Assessment & 
Research ProgramResearch Program

•• TrainingTraining
–– AuditsAudits
–– Drills/ExercisesDrills/Exercises

•• InspectionsInspections


